Oct. 1986

RABB PAPERS

A compilation of official Cain Government
documents which blows the lid off the
ongoing conspiracy to attack the B.L.F.
and the trade union movement in general.
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On Friday, 3rd October, 1986, angry rank ond file builders lobourers and
supporters occupied the offices of Steve Crabb, Minister for Labour in the Cain
Government. The Department of Laobour is the central headquarters of the

campuoign to 'carve-up' the B.L.F. in Victoria.

Soon ofter this incident, sympathetic government employees made available to

Citizens for Democracy, hundreds of internal government documents and files.

A close study of some of this information, clearly shaws the desperate

manoeuvrings of Steve Crabb in his anti-union crusade.

The Gavernment's public face is shown for what it is - an artificial facade. The
documents reveal, amongst other things, the Government holding the Supreme
Court in contempt, the widening conspiracy fo set up B.L.F. General Secretary,
N. L. Gallagher, the corrupt use of public money and the obsessive plonning that
goes into plotting ogainst the B.L.F. and other unions.

Readon . . . - -
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THE JACK CHIA GROUP OF COMPANIES

E} Incorparated in Victoria

1 Collins Street, Melbourne, Victoria 3000 Australia
Telephone: (03) 663 5633 Telex: AAZAT28

HAND DELIVERY

21 March 1986,

The Honourable S. Crabb,

Minister for Employment and Industrial Affairs,
Level 23, Nauru House,

80 Collins Street,

MELBOURNE, VIC., 3000.

Dear Steve,

THE SOUTH YARRA PROJECT

At our meeting yesterday, I told you that we had a large number of problems
to solve in putting a banking syndicate in place to fund Stage 1 of the
South Yarra Project. There are only two major problems, so far as we are
aware, still to be solved, and these have only been brought to our
attention in the last few days. Unfortunately, Government help will be
needed to solve both of these problems. Mr. Chia and 1 have seen

Mr. Rob Jolly about one of them and I believe it probable that, that
matter will be solved. The other problem is more difficult to solve.

The position is as follows:

1. You have told me and Mr. Chia that the Government cannot provide
financial assistance to the Chia Group, but is prepared to provide
other assistance, having regard to the difficulties being suffered
by the Group in respecting the Government's wishes on claims made
by the Builders' Laborers Federation ("BLF").

2. Ibelieved from aur previous meetings and from press statements that
the Government would provide assistance in some form to builders
and developers who suffered by signing a "Code of Conduct" and
refusing to conform with claims from the BLF.

3. The loss suffered by the Chia Group by taking this stand is now in
excess of $3 million and the weekly loss is rapidly escalating.
This loss amounts to cost-overruns and it appears now that the
cost-overruns for Stage 1 of the Project as a result of industrial
action will be very substantial.

4. The Chia Group has contributed such equity as our Bankers required
with an adequate provision for normal cost-overruns, but no provision
was made for the cost-overruns of the magnitude we are now facing
as a result of industrial action. A banking syndicate has been
formed by .Bill Acceptance Corporation Limited, and it is proposed
that the first drawdown on the banking facility will be next
Wednesday, 26 March 1986.

=8

The Jack Chls Group Of Companles
Reaistered Office: 1 Collins Streel, Melbourne 3000
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Letter to The Hon. s, Crabb 21 March 1986

b.  the Government provides a guarantee that in the event of
the Chia Gruup'defau1ting and the Bankers being required to

provide the car parking spaces, the Government will provide
the funds; or,

€.  the Chia Group receives immediate compensation for the losses
it has suffered as a result of BLF action.

any alternatives other

We have reached the stage whereby we cannot see
[ all work and close the

than to have Government support, or to cease
development,

Finally, I reiterate that the Group has always kept its word.
Provided it can draw funds from its Bankers next week and continue

with the Project, it will provide such car parking Spaces as are
necessary. .

Yours sincerely,
The Jack Chia Group of Companies

Doz Hore

Tim Hewison,

Managing Director.

enc..
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spaces will, I understand, be in addition to the normal requirement for

car spaces which your development of those further stages would
themselves generate.

Yours faithfully,

Minister for Planning and Environment.

has been
e amendment

Ga /2



17.09.1986

Jim,

MORNINGTON WATER BOARD

ATTACHED 15 A COPY OF A LETTER FROM THE BOARD'S SOLICITORS
WHICH INDICATES THAT THE BOARD IS STILL PLAYING VERY HARD

OVER EXTENSIONS OF TIME IN REGARDS TO THE RECENT B.L.F.

PROBLEM.
YOUR HELP IN THIS MATTER WILL ASSIST US GREATLY.

5y
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30th September, 1986 R:F:HN551:526.12/50.53/DC:jn

Department of Labour,
Nauru House,

B0 Collins Street,
HELBOURNE vic. 3000

Attention: Mr. R. Howard
———nr one  Nr. R. Howard

Dear Sir,

RE: FREEDOH OF IN?ORMATI’UN REQUEST

This is to confirm that, in accordance with Section 34 of the Freedom
of Infermation Act, Thiess Contractors Pty. Ltd. request that due to
the confidentiality of the information requested between ourselves and
our client that we are not in a pesition to disclose the information.

Yours faithfully,

1O ;IHIESS CONTRACTORS PTY. LTD.
B =

gL /.

‘R. ALDIS,
- AREA MANAGER - VIC./TAS.

VICTORIAN OFFICE:
5417 FERNTREE GULLY ROAD,

TELEPHONE :l "
MUUN | WAVEHLET, rnlc'EsIMII.E ﬂg’i
MELBUURNE, VIC dray
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FOR INFORMATION
BATE 25 qury 1986 | FILENO,

FILE NOTE ONLY

SUBJECT A.B.C.E. & B.L.F.

Phil,

The attached is the latest of a series of communications
received from the B.L.F. - Mr. N, Gallagher.

The Minister has issued specific instructions that under
i NO circumstances is any correspondence or communication
4 of any kind to be entered into with this organisation or
any of its representatives.

The Code of Cpnduct specifically states that there are to

J be nco dealings with B.L.F. subseguent to its deregistration

by the Federal Government and in accordance with the Victorian
Goverrnment Derecognition Legislation.

¢

to the Minister's office for the information and instructions
tof the Minister.

L '1 All/fany F.0.I. reguests from the B.L.F. should be referred

Can you please, on an urgent priority basis, issue the neceséary
instructions to all Divisional Heads of D.O.L.

.L. Paterson,
. ndustrial Adviser.

cc. Bob Howard.

¥ 0 Al rian Government Punis Melbourng ’ ’




SECTION 11

CONSPIRACY TO GET GALL.AGHER NEVER STOPS

It is well accepted now that the Generol Secretary of the B.L.F., N. L.
Gallagher, is the victim of a concerted political frame-up. Starting with former
Prime Minister Fraser's Royal Commission and continued by Premier John Cain,
the conspiracy continues to this day. The following are extracts from
confidential notes originating from a George Herscu company. Herscu was a
principle witness for the prosecution in the Gallagher, so colled, 'secret

commissions' frial.

Document (j) shows that George Herscu considers himself nmot guilty of
providing secret commissions fo anyone. He openly states he was
‘prompted’ to plead ‘'guilty’ back in 1983 as a matter of convenience.
Further, he 'honoured' his good behaviour bond and is now free to hold
directorships. It is ironical that Herscu reminded the Government "it is a
precept of British justice that no accused person shall be placed in double
jeopardy”. Yet, his convenient pleading of guilty in exchange for a bend,
put Gollagher in double jeopardy from the very beginning of his own trial!

The period of December, 1985, is significant. These discussions occurred

prior to the retrial of Gollogher later in 1984. In other words, the Cain

Government was well aware of the fact that Herscu was not serious about

et A2 FZF
S T Lin .

considering himself guilty in any way, with respect to the giving of secret
commissions. Yet, there was no move to pass this information on to the
relevant authorities.

Document (k) relates to company notes for another meeting fwo c ter.
Its obsession with the need for absolute secrecy with respect fo the
meetings, highlights to conspiracy to 'get Gallagher'. The document further
shows how deregistration of the B.L.F., financial compensation, the locking
in of other developers and fear of public scrutiny, pre-occupied the

company.

14
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ersfleld Developments Corporation Pty. Ltd.
DEVELOPERS OF COMMERCIAL, INDUSTRIAL & RESIDENTIAL PFlCrPEF{T‘I“E\;m.l

13th December, 1985
Cur ref: U4-8B

B.L.F.
KOTES FOR MINISTERIAL MEETING

" Notes for Meeting with the Hon. S.H. Crabb, MP, Minister for Employment
and Industrial Affairs.

1 Attached "Notes for Ministerial Meeting™ dated ‘uth December
formed a discussion paper at a meeting held yesterday and
attended by
Mr. John McKay, representing the Commonwealth Minister for
Housing & Construction, Mr. S. West
Mr. Don McCallum, representing the Commonwealth Minister for
Employment & Industrial Relations, Mr. Ralf Willis
Mr. Michael Ross, representing the Commonwealth Minister for
Housing & Construction
Mr. George Herscu, Managing Director, Hersfield Group of
Companies

_!( Mr. Ronald Pearce, General Manager, Hersfield Group of
Companies.

e It was agreed that the meeting was confidential and that no
: publicity would result therefrom and that there would be no
public reference to the fact that a meeting had in fact, been

held.

3. In the end result, it was agreed that, subject to certain
modifications to be agreed, and to consultations with his
advisers, Mr. Herscu would sign a modified veraion of the

draft undertaking produced by Mr. McKay.

INS STREET. MELBOURNE, 3000 — TELEPHONE 62 4721, TELEX A 151604
. SPENCER STREET BOX ROOM, MELBOURNE, VICTORIA 3001
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cont'd.

Construction of the Centre is, perhaps one third completed and
already significant industrial interruption, principally by
B.L.F., has been incurred and substantial additional costs
have resulted therefrom.

It is our fear that, following any formal undertaking given by
Mr. Herscu in relation to the B.L.F., that cont.‘inuins

construction work on the site, will be severely disrupted and
perhaps curtailed to the point where the site will have to be

closed down.

To be examined with Mr. Crabb, is the degree to which the
Victorian Government is both able to and prepared to give
support to Hersfield to prevent or minimise industrial action
on the site, resulting from Mr. Herscu's proposed undertaking.

Failure so to do will, as implied above, result in additional
costs, potentially running into millions of dollars, which
will be to the detriment of the Trust and will place at risk,
the millions of dollars already invested by the public.

The jobs of peripheral staff, both Hersfield and contractors
and sub-contractors, will also be at risk and there is a
distinct possibility that the Contractor, Carnegle Hicks
Constructions Pty. Ltd. will "walk eff the job".

Can HMr. Crabb

l..) Influence the Master Builders Association to intervene

on our behalf, if necessary
b)  Provide any financial compensaton resulting from
I industrial unrest

. 18
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ECTION I

CAIN GOVERNMENT IN
- CONTEMPT OF SUPREME COURT RULING ON 'CODE’

ad up to the October Ist 'renewal of union tickets in the building
period, the State Government openly pushed its 'Code of Conduct' as its
pon fo force contractors' compliance.  Building companies were
jith being put out of business if they didn't force builders labourers

unions. This is illustrated by documents (1) and (m).

ons brought the Cain Government in direct contempt of a recent
Supreme Court ruling. The ruling, by Judge Murray, ordered the Cain
uvbi’rfﬁ%‘f' ot to publish or assert in any way, that the Code of Conduct

s employers to act against B,.L.F. members [See document (n)].




MINISTER FOR LABOUR

Nauru House, 80 Collins Street, Melbourne, 3000, Victoria, Australia. Telephone: (03)6586300, Telex: AA124957

URGENT

1 October, 1986

Mr. J. Glason,

Master Builders' Association
of Victoria,

332 Albert Road, .
EAST MELBOURNE. MICS eS80 0ds

l oy Dear Mr. Glason,

your Company

L.F. members in ‘
1 RE: SUB CONTRACTORS CONTINUING TO EMPLOY B.L.F. MEMBERS.

Several M.B.A. members have advised that Sub-Contractors are
refusing to sack or remove B.L.F. members from project sites.

I have advised your members to direct sub-contractors concerned
to comply or have their contracts determined.

request will
State Ministers
penalty provisions

The provisions of the Code af Conduct of the Federal and
State Governments will be applied fully to any contractor
or sub-contractor who refuses to comply.

Yours sincerely,

J.L. Paterson,
Industrial Adviser to

Minister for Labour.
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CTION 1V

IF_THE B.L.F. IS SUPPOSED TO BE 'DEAD’
THEN WHY THE FLURRY OF ACTIVITY?

Six months ago Steve Crobb was bragging that the B.L.F. 'was dead'. Six months
later his Department of Lobour is still flat out plotting and implementing the
ongoing vendetta agoinst builders lobourers. The public claims of the
Government can be exposed for what they are - lies. Immediately prior to the
recent 'change of term for union tickets' (1.10.84), the Department of Labour

'hu_rangued numerous building companies over the presence of the B.L.F. on site.

Documents (o), (p) and (q) illustrate the general theme of the threats. Document

(r) is part of the Department's 'company mailout' for the stand over campaign.

- Documents (s) and (t), amongst other things, show the continuing fear the

government has around the ongoing existance and operations of the B.L.F.

\§ THEY'RE
DEAD, Then
WHY DO |

KEEP READ-
ING ABoyT
THEM |




Australia. Telepht

e Crabb M.P
B0 Collins Street, Melbourne, 3000, Victoria, Australia Telephone: (03) 6586300, Telex: AAT457

ember, 1986

HEBSPLy. Ltd.,

YIc. 3144.

tions have been made that your company is prepared

ognise union tickets of the B.L.F. which is

tered by the Federal Government and Derecognised
ctorian Government.

llegation is serious and prior to action being taken
Federal and Victorian Governments, in fairness to

ompany, we would require you to provide full details
ing this allegation.

d remind you that Clause 2.3 of the Code of Conduct

in the Victorian Building Industry are reguested
the Code of Conduct to:

Agree to refuse to deal with the B.L.F. where
. it does not have coverage under the Conciliation
and Arbitration Act".

gnatory to the Code of Conduct, your Company is
d to strictly comply with the provisions of the Code
ct. This also includes any subcontractors engaged

;'r‘eply to these allegations is requestgd_as a
“.il gency prior to my reporting to the Minister
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LETTER ONE

Construction Engineering,
28-32 Albert Road,

SOUTH MELBOURNE FAX 699 7579

Tilly Constructiens Pty. Ltd.,
77 Canterbury Road,
CANTERBURY

FAX B30 1969

.. Becton Corporatien Pty. Ltd.,
431 St. Kilda Road,
MELBOURNE

FAX 267 3916

Pomeroy Industries,
73 Kooyeng Road,

NORTH CAULFIELD FAX 500 9241

Consulare Pty. Ltd.,
799 Dandencng Road,

MALVERN EAST FAX 211 Bo4b

Letter 2

Robert Salzer Constructions Pty. Ltd.,
15 Pickering Read,

MULGRAVE FAX 561 B96D

Westfield Design & Construction,
Jamieson Street, .
CHELTENHAM %

FAX 583 1448

Hersfield Developments,

520 Collins Street, S

LETTER 2

Leighton Contractors,
116 Church Street,
HAWTHORN

J.C. Taylor & Sons Pty. Ltd.,
19-25 Raglan Street,
SOUTH MELBOURNE

LETTER 1 TELEGRAM

Breshi & Son Pty. Ltd.
304 Nicholson Street,
FITZROY

Reid Wood Victoria Pty. Ltd.,
563 Burwood Road,
HAWTHORN

Linkon PLy. Ltd.,
53 Park Street,
SOUTH MELBOURNE

Peter Perovic,
41 Brunel Road.,
SEAFORD

N.A. Noulikas Constructions Pty. Ltd.
222 Kingsway,
SOUTH MELBOURNE

LETTER 2

KA 32170

AA37668

419 0611

B1g 4222

690 1799

785 2611

699 3422
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L.F. LEGAL ACTION

te is for your early information on
0 : ! . an attempt by th
re suitable e able to appear in the AC & AC as agents fgr mgmbeis

in the AC & AC, at a hearing before ¢ i
: n Perth, the BLF was refuseg such rigﬁTglﬁiliﬁir
atically hat the BLF was deregistered under an Act passed
n subseription deral Parliament. The BLF has appealed against
sgione;s‘s decision on the ground that, that part
egislation preventing the BLF right to appear in
AC is unconstitutional. Hence that State Attorneys
eived notice of the appeal which is due to come

he High Court on 15 October, 1986 in Perth.

. 5 X
Richard Tracey considers the BLF would not

case but he has not yet received the relevant papers.

74 the BLF persuaded Justice Elizabeth Evatt that
laher should have right to act as agent for certain
in the AC&AC and this "back door" method and its

Jences helped to turn the deregistration process into

's view is that we should intervene as strongly as
e but he will place advice before you when he has
the papers. 1In the meantime I will take steps to
he views of the Federal Government and the other
vernments.

ENETER
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T to our earlier discussions in connection with
tives bein, taken by the Commonwealth Government

elop a code of practice to be applied t
building industry, sl

h for your information, a document on this matter
F,made available by the Commonwealth earlier today

d tl:;at the approach set out in the attachment was

n discussions between Mr. Willis and Mr. Crabb at

eting on July 17. Furthermore, the attached

was used as a guide to discussions between the
jealth and employers on September 2. The status of

ttached document 1s that it has not been finalised and

monwealth have advised that our Minister will further be
when the position reaches fimality.

amary, the proposed code of practice requires employers
low certain industrial relations practices and 1in
lar, the adherance to awards and agreements, national
inciples, to refuse claims for payment for lost time
‘strike action and to not deal in any way with the BLF
its impending de-registration. In refurn for these
ces being followed, the Commonwealth has indicated that
assist companies who may be subject to industrial
on by a de-registered BLF.

e document notes that the Commonwealth will be
ng both State and Local Government to also adhere
inciples in this document.

e 3 . Special Projects,
i ustrial Liaison.




it of Employment and Industrial Affairs

k Housy! 500 Bourke Streer, Melbourne, 3000, Victoria

Australia. Telephone: (03) 602 Bi11

Telex No: AA 134957

'IhLLrsda}.f 5 December, the Full High Court rejected the BLF's
against the refusal by Alley,J to disqualify himself frem
ting on the ACAC Bench hearing the deregistration case.

50 on 5 December the BLF withdrew its sumons to witness

Leee - § served on
arself, indicating that it would only seek campliance to the
ent of the provision of relevant documents.

Friday, 6 December the presentation of all evidentiary material
' in support of the Commonwealth's application concluded and the ACAC
'Full Bench granted an application by our counsel, Mr. Richard

. Tracey, that the residual aspect of the above summons ought to be

- struck out.

ay the BLF in opening its rebuttal, indicated that it would be
llenging by way of evidence and arqument each and every instance

BIF action particularised in support of the Commonwealth's
ication.

the last point, it should be noted that as a consequence, unless
stion is taken, the case is very likely to take months to
tive estimate at this stage is March or April, 1986.

ifficulties associated with such an eventuality were raised this
e Camonwealth at officer level. It is understocd that as a
on will be shortly given to possible means of foreshortening
gs still further.

3 that once the Comonwealth has clarified its thinking on the
in the next few days, this and other aspects of the case will
ubject of further discussions between Mr. Richard Tracey and
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n Van Camp former B.L.F. Organiser
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ACTION BY
/
FOR INFORMATION

'ache@ report provided to Bill
SEerlous concerns.

ister has been made aware of the report and my concerns

L. Inspectors and I.L.O.'s

S are to personally be
d that they are to refuse to meet with or deal

her in person, telephone or writing, who represent

they are to be reminded that the B.LLE.
ered by the Federal Government and de
ate Government who is their employer

has been
recognised

is to be sought from Ms. Pat Young who is not
on her involvement in this matter.

nfirm the foregoing by providing written copy
drective re this issue.

concerns will be dealt with by myself on behalf
ster.

ey the personal gratitude of the Minister to
[iSpector Mr. S. Benedict for his report,

é.C.I.D. Inspector Benedict
Bill Hall.

N
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mber, 1986

Thompson,
ommissioner of Police (Operations)
eadquarters, ¢
m Street,
VIC. 3000.

ing you at the VFL Finals Match (I pai

aid to ger { v
that you are aiready semi=retired. ; RS tu“"
o had a close personal involvement in the preparatiaon and

LONS on the E.S5.S5.5, You can forward the cheque a me at N
Cheque ¢
& auru

d with interest your life story in Police Life and to my
forgot to mention the time 1 banned the Clifton Hill rail
one of your Accident Appreciation Squad nabbing my train

he Chief Commissioner's 'minder at the time, keeping
bay.

1
'Nato' I also drank at Barbito's, but never ever met
Nice 'girls' - yes, but not pra's.

i
ggested to Steve that we give you a model of an MCG light
an appropriate momento.

i, however, wants to have your big flat boots done in copper!

Iy} we will miss you and your invaluable assistance.

aving a p--- up, don't forget D.O.L.

to you and your good Wife.

o 057
3000, Victoria, Australia, Telephone: (0316586444, Telex: AAIM

42




SUMMARY

al and confidentiol files of the Department of Labour cbviously make

perating in @ more open, honest way.
al tone of Premier Cains leadership would certainly give such an impression.

the dabove documentation clearly indicates that the ecorrupt machinations

ed of a Liberal Party government are alive ond well today in Victeria.







