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The discussion on Tariff Reform in the
Assembly makes it necessary for the Social
Democrats of Victoria to clearly state the
principles which juide the International
working class in its attitude on tiscal questions.
They telieve that poverty is nccessitated by
an industrial system based upon individual
ownership of the means of produetion, distri.
bution and exchange, utilised for private pro-
fit.  They fully undcrstand that low wages,
long hours, and scarcity of employment—
that is, poverty—can only disappear with the
disanpearance of the capitalist systemof which
these things are the inevitable outcome. They
have no hastility or jealous feeling with re-
mard to the working classes of any other coun-
try, and disavow any intention of gaining ad-
vantage at their expense,

But the present system cannot at once, nor
cven very rapidly. he replaced hy the new order,
now stowly cvolving, which will establish the
colleetive ownership of the means of produc-
tion, distribution and exchange ulilized to
meetthe needs of the commaunity. Inthis tran-
sition stage every political proposal makes for
inst the eoming chanae. On the one
Lilliy divany waisting institulions in
the direction indicated by cconnnaic sei: nee ;
palliate the worst cvils of the wage-system ;
and render casy and peaceful further change
towards the goal pointed out by industrial
evolution.  On the otber hand, it may tend
to crystallize existing evils, buttress them with
vestad interests, or remove such ramparts as
at present stand between the wage <carning
population and the duvastating cflects of un-
restricted competition. The Social-Democrats
therefore, while not furgetting that the effocts
ofany fiscal change upon the conditinn of the
working classes must of nccessity be trivial,
have a distinct view upon any such proposal,

Itis admitted that under Free Trade the
prices of commodities are fixed by the workd-
market, in which competition must be faced
from the products of coloured, pruper and
cven convict lahnar  In nane of the compet-

ing nations can the stancard of life amnong its
producers for the world-market remain per-.
manently much higher than that ot the lowest
eomntry or race so competing.  In past years
the Victorian worker c¢njoyed a higher
standard of lifc than his brethren in other
lands. Protection, in preserving him (rom
their competition and cnabling him to take
full advantage of the comparative scarcity of
labuur in this country, was ai unalloyed bene-
fit to him, The disadvantage fell ontirely
upon that class which had to pay a higher
rate for its purchases while deriving no cor.
responding bencefit from the higher wage rate
—in other words, upon the non-producing con-
sumer, the class which is purcly parasitical,
and whos:: misfortuncs therefore, do not affect
the wclfare of the community as a whole.
These have constantly urzed the neeessity for
Free Trale, in the knowledge that unre-
stricted competition would cnable them, the
purchaser: of labour, to buy it ** in the cheapest
market.”

The restriction in the demaml for lubour
causcd by the stoppage of the inflow of foreign
capital, by the frauds of the capitalist classes,
by tic woirupiivn of Govers 5 the
financial collapse, has tcmporarily produced
such an artificial surplus in the Iabor market
of this alimost unpopulated area, that taternal
competition amongst the workers has reduced
the wage rate in Yictoria to the lovdl of that
obtaining in most of the competing countrics.
ir proof of this it may be statcd that wmien ¢an
w got to de agricultural work or from s
i 10 4 per week in addition wo their g
(which costs 2s. 8d. per hzad, on the scale ot
subsistuitee given, to the men in the Peruia.
neat Artitlery).  Until recently a man cm-
ployed under the Municipality of Bendigo
was rceeiving from the contractor 13s. pur
week to heep himsclf, wifc and fve childien.
These instances might be multiplied indefi-
nitely.

It is therefore clear that protected indus.
trics cannot plead that they have succeeded in
providing well-paid employment for the wag:
earner.  Yet, under present circumstances.
any serious reduction of the iwpor: dutics
upon the competing products from other coun-
tries would result to the detziment of the
working class. Instead of getting enploy-
ment at a low wage they would get none
at all, and, swelling the ranks of the unem.
ployed, must cither incrcase the competition

amongst the workers in other trades, or Jeave
the country and so increase the burdens of
those who remain.

The working class is opposed to indirect
taxation.  With rcvenue duties it can have no
sympathy,  These mean merely that the gene-
ral consumer is madc to bear a portion of the
cost of governing the country, which should
be met by diverting to the National Ex-
chequer the economic rent of land, and by a
tax upon the incomes of the wealthy, supple-
mented by heavy death-duties which would
prevent vast accumulations of moncey in a few
hands.  But it is in favour of a Protection
which really and directly protects the working
class.

Any industry in Victoria  which at this
moment needs Protection must do so for one
of the four following reasons :—

(1) Because it cannot produce so cheaply as
competing countrics which have advantages
over it in soil climate, geographical position,
density”of populatics, or uthor notursl Satures
beyond tie power of man to alter. Protection
in such a casc involves great ceconomiic waste
by divertingcapital and labour te employments

2 are unswited to the country.
(2.) Decause the Victorian employers or
workaien have not so tuch cnterprise or
skill as those of competing nations.  Protec-
tion in this case means the subsidising of in-
ferior tnterprise or skill, and is tatal to the
best interests of the country. L

(2.) Breause, with equal natural advantages,
enterprise and skill, the Victorian: employer
s uvaten solely by the cheaper cost of fabour
in the compeling countries.  In this case,
Protection means the prescrvation of the
community from the evils inseparable from a
low standard of lifeydatelligence and morals,
amongst the m:;jor' ofits. population.

4-) Bccr.usc,x_B“‘ new country, an industry
dous not offer dny inducemgrit to capitaliststo
establish or to workmyn.to maser it, with the
certainty of theirynastent enterprise being
choked in _its ctadle by;ithe. aonmipetition of
hugy, \\'c!l-cquipﬁpﬂ,\,,,anf Jonf-cstablished
firms in older counteiesy ,+ I Lkis case Protecs
tion means developing the Batural resources of
the country, providing varicty of employment
fix its peoplc, and_scuring the nation from
bcinf dependent upon the export of agricul
tural produce to markets which may at any
moment he closed against them by a fall in
prices, by hostile tari,&n. of by war. .
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The working class is opposed to Protection
incases 1 and 2. Tncase 3 it is aba opposed
10 Protection unless it be accompanied with
the provision that the employer who has the
benefit of the protective duty is corhf’pelled to
give the work peopie a living wage for a nor-
mal maximum working day of eight bears.
In case 4 the working ciass favowrs Fre-
tection {again coupled with the above condi-
tionj, in the shape of bonuses gradually de-
creasing to the vanishing point at a period
which would allow reascnable time for the
establishment of the industry.

It will be seen, therefore, that general re-
commendations for or against Protection are
entirely out of place. The case of each in-
dustry must be considerad upon its mcrits by
impartial men qualified to weigh the evidence
upon technical points.  The Social-Demo-
crais of Victoria are not ina position to sift
the tasscs of interested statements for and
agriust the duty existing or nroposed an any
particular class of goods. The regret that
therc is not, inside or outside the Assembly,
any body of men whose summary of the evi-
dence can be accepted unreservedly by men
without the Icisure or training to investigate
facts for themsclves. They recommend the
above principles to the attention of workmen
as these upon which Social Democracy in 2l
countries will settle the vexed question of the
Tarifl,
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